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THE CREEKS PIPELINE COMPANY LIMITED
ACN 133 867 197
Chairman’s Report – October 2017

I am pleased to present the ninth Annual Report for The Creeks Pipeline Company Limited
(CPC).
As outlined in the General Manager’s report, CPC completed another satisfactory year
delivering some 8.7 gigalitres to its customers, compared to 12.3 gigalitres last year.
For the year ended 30 June 2017, the company recorded an after tax profit of $347,924 (last
year an after tax profit of $74,064). The profit this year enabled the Board to allocate
$350,000 from the retained earnings to the infrastructure Replacement Reserve, which we
were unable to do last year.
Water delivery fees were increased from the 1 July, 2017 and the Board is pleased that
through efficiency gains and cost controls, water delivery fees for Langhorne Creak Peak are
the same as they were seven years ago at $225/ML and for Currency Creek Peak $95/ML lower
at $255/ML. This is particularly pleasing given that unit power prices have increased 87% in
the last seven years.
CPC has again been successful in securing SARMS funding from the recent Round Four. The
funding from this round are being directed towards the cost of epoxying our pumps and
replacing a three kilometre section of the main line. Both projects will improve efficiencies
and the General Manager gives more detail in his report.
During this year, the owners of our leased offices in Langhorne Creek decided to place it on
the market. We took the opportunity to purchase the property, using available cash reserves.
CPC is a long-term operation and this investment secures us a home in Langhorne Creek for
the long term.
The Board and the General Manager continue to monitor the forward position of power costs,
having in mind that our current forward contract expires on 31st December 2018.
The Board has also commenced planning for the June 2019 contract renewal. Over the next
three to four months, CPC will be consulting with customers to discuss your future plans.
Again, many thanks for the work of the CPC Board and the Management team over the last
twelve months and for your continuing support.

Ian M Martens
Chairman
30th October 2017

THE CREEKS PIPELINE COMPANY LIMITED
ACN 133 867 197
General Manager’s Report – October 2017

The year ending 30 June 2017 was The Creeks Pipeline Company Limited’s eighth year
delivering water under the Water Delivery Agreements with our shareholders.
During the year, the pipeline continued to perform at the high level that we have
experienced since its inception. This past irrigation season has seen irrigators experiencing
slower growing conditions with cooler weather generally across the region with water use
substantially down compared to the previous year.
The CPC Board and management continue to adopt a proactive approach to the overall
direction of the company, wherever possible seeking to identify options to ensure
overheads and operational costs are kept at sustainable levels.
Increasing power cost and the management of this issue remains at the forefront of CPC’s
financial planning. As we continue through a period of high power cost, these costs
continue to be managed as best we can but further rises may need to be factored into
delivery rates into the future.
Fast approaching is the renewal period of existing Water Delivery Agreements, the Board
and management are currently formulating a process through this phase. The renewal
process will involve stakeholder consultation to assist in determining the best path beyond
June 30th 2019.
General Operations:
The pipeline was fully operational for 99% of the 12 months ending 30th June 2017.
During this year CPC delivered 8,664 ML of water in total, with Langhorne Creek Irrigators
taking 94% (8,142 ML), Currency Creek 6% (466 ML) and Restricted Water Users (56 ML) of
the total water delivered.
The total amount of water delivered for the year was 3,604 ML below the previous year.
5,469 ML of Peak water was delivered during November - March being 53% of the 10,297 ML
of Peak water volumes contracted through Water Delivery Agreements. 3,139 ML of
Off-Peak water was delivered during the year being 27% of the 11,563 ML of Off-Peak
water volumes contracted through Water Delivery Agreements.
CPC continues to benefit from the original 3 SARMS projects implemented in 2015-16.
These projects included a chlorination system at Pump Station 1, remote sensing system
allowing monitoring across a major portion of the system and the PS4 boosting station on
the northern spur that has enabled an overall reduction in operating pressure across the
pipeline and subsequent power use.
The 3 projects deliver significant operational improvement by increasing efficiency and
reducing water wastage.
As mentioned in the most recent newsletter CPC have enclosed the Variable Speed Drives
at Pump Stations 1 and 2 within a controlled environment. This was done to increase
reliability and prolong asset life well beyond the current 10-year water delivery contracts.

SARMS Round 4:
CPC has been successful in its Round 4 funding application for the SARMS 3IP scheme.
CPC put forward an application to fund 2 specific projects worth in excess of $700,000
which aim to deliver additional operational improvement by increasing efficiency while
decreasing power usage and reducing waste through leakage minimisation.
The main elements of the project are:
Installation of epoxy coating of the shell casings of CPC’s 9 major pumps within the CPC
system. These works will ensure pumps are able to deliver water as efficiently as possible
and this in turns reduces power cost.
The pump coating works have just been completed and the early assessment has witnessed
a reduction in power use of between 7% – 20% depending on flow rate and system pressure
requirements.
The second project is the replacement of the first 3 kilometres of the Finniss Clayton spur
line which has been in a state of decline due to installation issues since the beginning of
the project. Work will commence in the coming months and will be scheduled to ensure
there is minimal inconvenience to customers during the coming Irrigation season. The
project is due for completion by the end of August 2018.
The projects complement existing SARMS works and delivers additional savings by further
increasing efficiency and reducing waste.
The Year Ahead:
During the coming year CPC will be actively engaging with stakeholders to ensure a smooth
process through to the renewal of the current Water Delivery Agreements.
As in previous years we will remain committed to providing a cost effective and reliable
water delivery.
I would like to take this opportunity to again thank the CPC staff for their efforts in
ensuring this seventh year went as smoothly as it did. I look forward to working with
customers and staff during the year ahead.

MIKE REYNOLDS
General Manager
26th October 2017

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C
OF THE CORPORATIONS ACT 2001 TO THE DIRECTORS OF
THE CREEKS PIPELINE COMPANY LIMITED

I declare that, to the best of my knowledge and belief during the year ended 30 June
2017 there have been:
— no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and
— no contraventions of any applicable code of professional conduct in relation to the
audit.

William Buck
ABN 38 280 203 274

M. D. King
Partner
Dated this 24th day of October 2017
Adelaide
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The Creeks Pipeline Company Limited
Independent auditor’s report to members

Report on the Audit of the Financial Report
Opinion
We have audited the financial report of The Creeks Pipeline Company Limited (the
Company), which comprises the statement of financial position as at 30 June 2017, the
statement of comprehensive income, the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information,
and the directors’ declaration.
In our opinion:
a) The accompanying financial report of the Company, is in accordance with the
Corporations Act 2001, including:
i.
giving a true and fair view of the Company’s financial position as at 30
June 2017 and of its financial performance for the year then ended; and
ii.
complying with Australian Accounting Standards and the Corporations
Regulations 2001.
b) The financial report also complies with International Financial Reporting Standards
as disclosed in Note 2(a).

Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants
(the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.
We confirm that the independence declaration required by the Corporations Act 2001,
which has been given to the directors of the Company, would be in the same terms if given
to the directors as at the time of this auditor’s report.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Other Information
The directors are responsible for the other information. The other information comprises the information
included in the Company’s annual report for the year ended 30 June 2017, but does not include the
financial report and the auditor’s report thereon.
Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial report or
our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report
The directors of the Company are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.
In preparing the financial report, the directors are responsible for assessing the ability of the Company to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:
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— Identify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
— Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.
— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.
— Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial report or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
— Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.
— Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the Company audit. We remain solely
responsible for our audit opinion.
We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
We also provide the directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on the Audit of the Remuneration Report
Opinion
We have audited the Remuneration Report included in page 7 of the directors’ report for the year ended
30 June 2017. The directors of the company are responsible for the preparation and presentation of the
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility
is to express an opinion on the Remuneration Report, based on our audit conducted in accordance with
Australian Auditing Standards.
In our opinion, the Remuneration Report of The Creeks Pipeline Company Limited for the year ended 30
June 2017, complies with section 300A of the Corporations Act 2001.

Matters Relating to the Electronic Presentation of the Audited Financial Report
This auditor’s report relates to the financial report of The Creeks Pipeline Company Limited for the year
ended 30 June 2017 included on The Creeks Pipeline Company Limited’s web site. The company’s
directors are responsible for the integrity of the company’s web site. We have not been engaged to
report on the integrity of the company’s web site. The auditor’s report refers only to the financial report.
It does not provide an opinion on any other information which may have been hyperlinked to/from these
statements. If users of this report are concerned with the inherent risks arising from electronic data
communications they are advised to refer to the hard copy of the audited financial report to confirm the
information included in the audited financial report presented on this web site.

William Buck
ABN 38 280 203 274

M.D. King
Partner
Adelaide, 24th October 2017
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